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Information gathered  November 25 - December 6, 2013 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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OCEANIA OVERVIEW:  AUSTRALIAN milk production data 
for October showed declines in all six states, compared to last sea-
son, with production down 4.1%.  Dairy Australia has revised its 
2013-14 seasonal milk production estimates to range from 0-2.2% 
below the previous season.  These projections assume improve-
ments in the current trends, based on forward projections. Declines 
in production are partly due to adverse weather conditions, especial-
ly in the Northern regions where limited rains have reduced pasture 
and crop growth.  Another factor limiting milk production has been 
that many producers were rebuilding their financial underpinnings 
this season and were adverse to the increased risk and debt incurred 
with any major dairy expansion.  The current seasonal milk produc-
tion peak in October was significantly below last year’s levels.  Ac-
cording to Dairy Australia, October milk production in Australia is 
4.9% lower than October 2012.  The state changes from a year earli-
er are:  New South Wales, -6.4%; Victoria, -4.4%; Queensland -
8.7%; South Australia -6.3%; Western Australia -6.1%; and Tasma-
nia -3.8%.  NEW ZEALAND milk production continues to be ro-
bust and above year ago levels.  Production estimates for October 
are nearly 5% above the previous year’s pace.  Favorable weather 
patterns are holding up over most regions of the country.  The latest 
g/DT event raised prices across the board for nearly all commodi-
ties, with the exception of cheddar cheese.  Whole milk powder 
continues to provide the greatest return, with processors channeling 
more milk to expand production where possible.  Export demand 
continues to be very good for skim and whole milk powders, with 
good buying interest coming from China and Southeast Asia.  Some 
buyers, who were waiting for prices to decline, are realizing that 
prices will not retract significantly in the near term and are resigned 
to making purchases at current price levels.  At the December 3 
GDT event #105, average prices ranged from -1.5% lower to 18.9% 
higher from the prior event across categories.  The all contracts 
price averages (US$ per MT) and percent changes from the previous 
average are:  anhydrous milk fat, $5,395 +2.7%; butter, $3,750 
+4.5%; buttermilk powder, $4,630 +4.6%; cheddar, $4,501 -1.5%; 
lactose, $1,730 +6.1%; milk protein concentrate, $8,242 +5.9%; 
rennet casein, $11,011 +18.9%; skim milk powder, $4,791 +5.6%; 
and whole milk powder, $5,035 +3.4%.       
 
 
BUTTER:  The butter prices held mostly steady in an ongoing two 
tiered market.  Exports to Russia are bringing a premium and are 
reflected at the high end of the price range, while domestic sales 
comprise the lower end.  Butter availability is very limited with 
nearly all supplies committed through the end of the year.  Negotia-
tions for Q1 and Q2 orders are ongoing with a majority of Q1 sup-
plies having been already contracted.  Production of butter has been 
reduced by the lower milk production output in Australia and also 
due to reduced cream availability in New Zealand as whole milk 
powder production has increased.  There has been increased interest 
from Southeast Asia in the AMF market.  Margins for AMF are 
often higher than butter.   At the December 3 GDT event 105, butter 
averaged $3,740/MT for the February contracts, +4.8%, and $3,750/
MT for all contract periods, +4.5%.  AMF prices averaged $5,384/
MT for the February contracts, +2.2% from the prior event.  For all 
contract periods, the AMF price average was $5,395/MT, +2.7%.   
                                                                  
82% BUTTERFAT:                               3,700 - 4,700            
 

SKIM MILK POWDER (SMP):  The Oceania SMP market be-
came more active over the last fortnight with prices moving higher.  
Comments from traders indicated the increased activity and higher 
prices were in part a result of the disappearance of discounts on 
U.S. sourced product.  SMP production is marginally reduced as 
milk supplies have moved beyond the peak and begun their season-
al decline.  Supplies are very tight with nearly all supplies commit-
ted through Q1 of 2014.  Premiums will need to be paid if purchas-
es need to be made in the short term.  Negotiations are currently 
ongoing for Q2 of 2014.  At the December 3rd GDT event 105, 
SMP for all regions and contracting periods averaged $4,791 per 
MT, up 5.6%.  For trading in contract period 2, February 2014, 
prices averaged $4,940 for NZ sourced medium heat product, up 
$245 from the prior event.  For February sales, the price gap be-
tween NZ and U.S. sourced MH SMP, at $4,350, was $590/MT.  
                                                                                                       
                                                                  
1.25% BUTTERFAT:                            4,400 - 5,000          
 
 
CHEDDAR CHEESE:  Oceania cheddar cheese prices moved 
higher.  Production continues to trend lower with margins favoring 
WMP production.  Production is focused on covering current needs 
with only limited supplies available for spot sales.  Negotiations are 
ongoing with Japan for Q1 and Q2 supplies.  The decrease in pro-
duction and tight supplies give the market a firm undertone. 
                                                                  
39% MAXIMUM MOISTURE:                      4,500 - 5,000 
 
 
WHOLE MILK POWDER (WMP):   Whole milk powder prices 
moved higher as demand has improved compared to two weeks 
ago.  The improved demand is, in part, a result of the diminishing 
supplies of alternative sources.  Demand has also been bolstered as 
some buyers need to get back into the market after previously pur-
chasing only for their short term needs.  Production is active as 
manufacturers try to channel more milk into WMP production, be-
cause of the higher margins.  The market tone remains firm.  Good 
buying interest continues to come from China and Southeast Asia 
into Q1 of 2014, with a majority of supplies already on the books.   
At the December 3rd GDT event, the WMP pricing index, across all 
contracting periods, averaged $5,035 per MT, up 3.4% compared to 
the prior event.  For contract periods 2 and 3, February and March 
2014, NZ regular WMP averaged $4,980 and $5,060 per MT, re-
spectively.  
                                                                  
26% BUTTERFAT:                             4,800 - 5,200           
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